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Dear Shareholders:

On behalf of the board (the “Board”) of directors (“Directors”) of Flat Glass Group Co., Ltd. (the “Company”, together
with its subsidiaries, the “Group”), | present the audited consolidated financial report of the Group for the year endec
31 December 2022 (“FY2022” or the “Reporting Period”).

In FY2022, the Group benefited from the impact of the release of new capacity as well as stable and strong increase
demand of PV industry, and its operating revenue reached a new high. The operating revenue of the Group for FY202
was approximately RMB15,460.84 million, representing an increase of 77.44% as compared to RMB8,713.23 million
for FY2021. The net profit attributable to Shareholders of the parent company for FY2022 was RMB2,122.78 million,
representing an increase of 0.13% as compared to RMB2,119.92 million for FY2021.

STRONG GLOBAL DEMAND FOR PV INSTALLATION

The global photovoltaic industry remained robust in 2022. According to the statistics of the China Photovoltaic Industry
Association, the new installed capacity of the EU in 2022 is expected to exceed 40GW, representing a year-on-ye
increase of over 50%. Photovoltaic demand in other markets has also blossomed. Installed capacity in Brazil increase
by 10.56GW in 2022, representing a year-on-year an increase of 98.11%; India’s new installed capacity was 13.96%
representing a year-on-year an increase of 17.45%. In addition, due to the uncertainty of the policy, the PV installatiol
in the US market was lower than expected, but the strong demand in other markets offset the decline in the US.

In China, despite the high prices in the upstream of the PV industry chain and the restrictions on the downstream deman
especially the demand for large-scale centralized power stations, the PV installation throughout the year maintained
strong tenacity. According to the statistics of the National Energy Administration, the new installed capacity of PV was
87.41GW, representing a year-on-year increase of 59.3%, reaching a new high again and becoming the largest and fast
growing power type. Among them, centralized PV increased by 36.3GW, accounting for 42%, representing a year-on
year increase of 41.8%; Distributed PV increased by 51.1GW, accounting for 58%, representing a year-on-year increas
r sua.5%. According to the statistics of the Photovoltaic Industry Association, China’s newly installed photovoltaic
capacity has ranked the first in the world for ten consecutive years, and the cumulative installed capacity has ranked tt
first in the world for eight consecutive years.



EXPAND PRODUCTION CAPACITY AND IMPROVE MARKET COMPETITIVENESS

Facing the rapid growth of the global installed demand and the capacity expansion of some existing and new entrants
in order to further improve market competitiveness and meet the differentiated requirements of downstream customers
for large-size and thin glass, the Company will continue to expand its capacity and market share of photovoltaic glass
on the basis of existing capacity. At present, the phase IV project of the Group’s production base in Anhui has been
under construction, which is expected to ignite and put into operation in 2023 according to the construction progress. In
addition, the Group plans to build four photovoltaic glass furnaces with a daily melting capacity of 1,200 tons in Nantong
City, Jiangsu Province, which currently has passed the hearing approval with accelerating construction.

With the policy of carbon peak and carbon neutral at home and abroad introduced, the growth of downstream installed
capacity was achieved from top to bottom. Furthermore, the cost of photovoltaic system has continued to decline in the
past decade, improving the certainty and growth of the photovoltaic industry in the long term. In the medium and long
term, in this regard, photovoltaic power generation is expected to become the main force of the development of new
power systems in China and the new power installations in the world.

Leveraging on the fast development of the photovoltaic industry, photovoltaic glass becomes the necessary auxiliary
material for crystalline silicon photovoltaic modules. In order to further improve the market competitiveness and meet
the differentiated requirements of downstream customers for large-size and thin glass, the Company will continue to
expand its capacity on the basis of existing capacity. The total production capacity of the Company as of 31 December
2022 is 19,400 tons/day. The Phase IV project of production base in Anhui has been under construction, and it is planne
to be ignited and put into operation in 2023 according to the construction progress. At present, the Company and Xinyi
Photoenergy are both in the first echelon of the photovoltaic glass industry with the total market share of more than
50%. The profitability of the two companies has a large gap with the second-tier and third-tier enterprises. In the future,
the Company will continue to strive to maintain its leading position in the industry by virtue of its scale, resources and
technology advantages.

Chairman
Ruan Hongliang

Jiaxing, Zhejiang Province, PRC
27 March 2023
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For the year ended 31 December

2022 2021 2020 2019 2018
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Revenue 15,460,843 8,713,228 6,260,418 4,806,804 3,063,803
Net profit 2,122,780 2,119,919 1,628,784 717,244 407,315
Earnings per share
— Basic (RMB) 0.99 0.99 0.83 0.37 0.23
— Diluted (RMB) 0.99 0.99 0.81 N/A N/A
For the year ended 31 December
2022 2021 2020 2019 2018
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Non-current assets 20,000,430 11,184,615 6,696,524 4,939,536 3,906,307
Current assets 12,381,293 8,898,302 5,569,277 4,452,745 3,047,242
Total assets 32,381,723 20,082,917 12,265,800 9,392,281 6,953,549
— Current liabilities 10,533,414 6,164,462 3,330,801 4,454,089 2,250,047
— Non-current liabilities 7,815,861 2,108,286 1,700,256 425,303 1,034,848
Total liabilities 18,349,275 8,272,748 5,031,058 4,879,392 3,284,895
Net assets 14,032,447 11,810,169 7,234,743 4,512,888 3,668,654
Share capital 536,723 536,723 510,312 487,500 450,000
Total equity 14,032,447 11,810,169 7,234,743 4,512,888 3,668,654
Equity attributable to owners
of the parent company 14,032,447 11,810,169 7,234,743 4,512,888 3,668,654

The financial summary for the years 2019, 2020, 2021 and 2022 were extracted from the consolidated financial statemen
prepared in accordance with the China Accounting Standards for Business Enterprises, while the financial summary fc
the year 2018 was extracted from the consolidated financial statements of the Group for the corresponding reportin
period prepared in accordance with the IFRSs.



Management Discussion and Analysis

BUSINESS OVERVIEW

The Group is principally engaged in the manufacturing and sales of various glass products, including PV g’ﬁass, float
glass, architectural glass and household glass. The production facilities of the Group are strategically located in Jiaxing,
Zhejiang Province, and Fengyang County, Chuzhou, Anhui Province in the PRC and Haiphong, Vietnam. The Group
mainly sells glass products to customers in countries including China, Vietham, Singapore, Korea, India, Germany,
Turkey and the United States.

In FY2022, the Group benefited from the impact of capacity expansion and the boom of PV industry, and its operating
revenue reached a new high. The operating revenue of the Group for FY2022 was approximately RMB15,460.84 million,
representing an increase of 77.44% as compared to RMB8,713.23 million for FY2021. The net profit attributable to

Shareholders of the parent company for FY2022 was RMB2,122.78 million, representing an increase of 0.13% as compare
to RMB2,119.92 million for FY2021.

Overview of the Group’s business
1. Domestic expansion
Due to the boost of the photovoltaic industry, the penetration rate of large-size glass and thin glass is elevating.

At present, the phase IV project of the Group’s production base in Anhui has been under construction, which is
expected to ignite and put into operation in 2023 according to the construction progress. In addition, the Group

ANNUAL REPORT 2022 FLAT GLASS GROUP CO., LTD. 7
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Management Discussion and Analysis

Update on A Share Convertible Bonds issuance

On 16 June 2021, the Company announced the plan to issue A share convertible bonds in the PRC for a total amot
of not more than RMB4,000 million (“A Share Convertible Bonds”) which are convertible into new A shares of the
Company (“A Shares”). According to the result of the review published on the website of CSRC, the Company’s
application for the proposed issuance of A share convertible bonds has been approved and written approval fror
CSRC was received by the Company. Such public issuance of A share convertible bonds amounted to RMB4 billior
in terms of par value with a term of six years. The issuance of A share convertible bonds was completed in May
2022. The A share convertible bonds under this issuance were with a nominal value of RMB100 and were issued ¢
par. The subscription funds for the A share convertible bonds under this issuance totaled RMB4,000,000,000.0C
After deducting the issuance fee of RMB23,078,799.67, the net funds raised were RMB3,976,921,200.33. As of 3!
December 2022, 713 Shares of the convertible bonds of the Company were converted.

Non-public Issuance of A Shares

On 1 June 2022, the Board has approved the proposed non-public issuance of A shares which was also approv
by shareholders of the Company at the 2022 first extraordinary general meeting, the 2022 first A share clas:
meeting and the 2022 first H share class meeting held on 29 July 2022. In November 2022, the Company receive
the “Approval in Relation to the Non-public Issuance of Shares by Flat Glass Group Co., Ltd. (Zheng Jian Xu Ke
[2022] No. 2742)" (¢ 0e XE:$8 "« p...Pb"®!I¢C®ST pCY-"¥ C 9 ¢ [2022]2742

1)) from the CSRC, which approved the Company’s proposed non-public Issuance of not more than 509,068,00(
new A shares. As of the date of this report, the proposed non-public issuance of A shares has not been complete

Successful bidding for the mining rights

In order to further increase mineral resource reserves and reduce the impact of the price fluctuations in quartz sar
raw materials on product costs and financial results of the Company, on 1 August 2022, Anhui Flat Solar Glass
Co., Ltd.* (ATE:$"«3" P "®!) (“Anhui Flat Glass”), a wholly-owned subsidiary of the Company

and Chuzhou Natural Resources and Planning Bureau ($\E 9 | Uq-+ E ...) entered into the mining right
assignment contract, pursuant to which, Anhui Flat Glass won the bid for the mining right of the thirteenth new
segment of a quartzite mine for glass located at Lingshan-Mujishan Mining Zone, Fengyang County, Anhui
Province, from Chuzhou Natural Resources and Planning Bureau through public listing-for-sale at a consideratior
of RMB3.38 billion.

FLAT GLASS GROUP CO., LTD. ANNUAL REPORT 2022



SHARE OPTION SCHEME

A share option incentive scheme

On 17 August 2021, the Company announced the plan to implement an A share option incentive scheme (“Scheme”).
The principal terms of the Scheme are as follows:

a.

Purpose of the Scheme

As incentive or rewards to eligible participants for their contribution to the Company to further improve the corporate
governance structure of the Company, establish and enhance the long-term incentive and constraint mechanisn
of the Company, attract and retain talents, fully mobilize the proactiveness and creativities of the senior and mid-
level management and technical personnel of the Company, effectively promote the cohesiveness of the core tean
and the core competitiveness of the enterprise, effectively align the interests of shareholders, the Company and the
core management team, enabling all parties to focus on the long-term development of the Company, and ensure th
achievements of the development strategies and operation objectives of the Company.

Eligible participants of the Scheme

Participants of the Scheme are the senior and mid-level management and technical personnel of the Company as ¢
the date of the announcement of the draft Scheme published on the website of the SSE. The Remuneration Committe
prepared a list of eligible scope of the participants of the Scheme and the list was reviewed and confirmed by the

Supervisory Committee. None of the participants of the Scheme is a Director or Supervisor of the Company.

Total number of Shares available for issue under the Scheme and percentage to the issued share capital as
of the date of approval at the general meeting

ANNUAL REPORT 2022 FLAT GLASS GROUP CO., LTD. 9
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Management Discussion and Analysis

e.

The period within which the shares must be taken up under an option

Upon the fulfillment of conditions of the exercise of the share options, the share options are exercisable in five
tranches upon expiry of 12 months from 19 November 2021 (“Date of Grant”). The exercise arrangement for the
First Grant of Share Options and the Reserved Share Options are as follows:

The exercise arrangement for the First Grant of Share Options:

Proportion of

exercisable
Share Options
to the total
number of
Exercise Share Options
Arrangement Exercise Period granted
First Exercise Period Commencing from the first trading day after the expiry of the 20%
12th month from the Date of Grant of the First Grant of Share
Options, and ending on the last trading day of the 24th month
from the Date of Grant
Second Exercise Period Commencing from the first trading day after the expiry of the 20%
24th month from the Date of Grant of the First Grant of Share
Options, and ending on the last trading day of the 36th month
from the Date of Grant
Third Exercise Period Commencing from the first trading day after the expiry of the 20%
36th month from the Date of Grant of the First Grant of Share
Options, and ending on the last trading day of the 48th month
from the Date of Grant
Fourth Exercise Period Commencing from the first trading day after the expiry of the 20%
48th month from the Date of Grant of the First Grant of Share
Options, and ending on the last trading day of the 60th month
from the Date of Grant
Fifth Exercise Period Commencing from the first trading day after the expiry of the 20%

60th month from the Date of Grant of the First Grant of Share
Options, and ending on the last trading day of the 72th month
from the Date of Grant

FLAT GLASS GROUP CO., LTD. ANNUAL REPORT 2022
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Management Discussion and Analysis

f.

The minimum period for which an option must be held before it can be exercised

Upon the fulfillment of conditions of the exercise of the Share Options, the Share Options are exercisable in five
tranches upon expiry of 12 months from the Date of Grant.

The amount payable on application or acceptance of the option and the period within which payments must
or may be made

There is no amount payable on application or acceptance of the option and there is no time requirement for whic
payments must or may be made.

The basis of determining the exercise price

The exercise price under the First Grant of Share Options shall not be less than the nominal value of the Share
and in principle the higher of:

(i) the average trading price of the A shares of the Company on the trading day immediately preceding the date ¢
announcement of the Scheme (draft), being RMB44.02 per Share (as compared to 80% of the average tradin
price on such date as set out in the announcement, being RMB35.22 per Share); or

(i) the average trading price of the A shares of the Company for the 120 trading days immediately preceding the
date of announcement of the Scheme (draft), being RMB34.90 per Share (as compared to 80% of the averac
trading price for such period as set out in the announcement, being RMB27.92 per Share).

The Exercise Price of the Reserved Share Options shall be adjusted to be identical to the Exercise Price under t
First Grant of Share Options, being RMB44.02 per Share (as compared to the Exercise price of RMB35.22 pe|
Share as set out in the announcement).

The remaining life of the Scheme

The Validity Period of the Scheme commenced from the Date of Grant of the Share Options, and shall end on th
date on which all the share options granted to the participants under the Scheme have been exercised or cancells
and shall not be longer than 72 months.

accounting policy adopted for the share options

The date of the grant is 19 November 2021. On each balance sheet date within the vesting period, the Compar
shall recognize the relevant assets costs or current expenses for the services acquired during such period and st
be recognized under “Capital Reserv®ther Capital Reserve” at the fair value of the share options on the Date
of Grant based on the best estimate of the number of exercisable share options.

If the exercise conditions are met on the Exercise Date, the share options can be exercised and carried forward
the “Capital Reserve Other Capital Reserve” recognized on each balance sheet date before the Exercise Date;
if all or part of the share options become invalid or are abolished due to failure to exercise, it shall be treated ir
accordance with accounting standards and related regulations.

FLAT GLASS GROUP CO., LTD. ANNUAL REPORT 2022



As for the accounting treatment after the exercise date, no adjustment shall be made to the confirmed costs anc
total owner’s equity. |

In accordance with the relevant requirements of the Accounting Standards for Business EnterprisesSiard-1

based Payments (186 _ /£ K111 — p ... O 1) and the Accounting Standards for Business Enterprises No.
22— Recognition and Measurement of Financial Instruments (186 _ £ K229 -D"H% ©q 2Z), the

Company uses the Black-Scholes model (B-S model) as the pricing model, and the Company uses this model to
make an estimation on the fair value of the share options granted based on 17 August 2021 (official calculation
will be conducted at the time of grant). The specific parameters are selected as follows:

(i) Price of target shares: RMB42.89 per share (closing price on 17 August 2021)

(i) Validity Period: 1 year, 2 years, 3 years, 4 years and 5years, respectively (period commencing from Date of
Grant and ending on the first date of exercise for each respective period)

(iii) Historic volatility: 14.73%, 17.44 the .71%, 17.92% and 16.55% (annualized volatility for the corresponding
period of SSE Composite Index)

(iv) Risk-free interest rate: 1.50%, 2.10% and 2.75% (based on one-year, two-year, three-year, three-year and
above RMB deposit benchmark interest rate, respectively, of financial institutes developed by the People’s
Bank of China)

On 26 November 2021, the Company announced the first grant of 5,341,072 shares of A share option incentive scheme t
288 participants at an exercise price of RMB44.02 per share. The details of the First Grant of the 2021 A Share Options
are as follows:

Date of grant

19 November 2021

Number of grant

5,341,072

Number of participants of grant

288

Connected person as participants

Except for Mr. Zhu Yuping ([ A ;), son of Mr. Zhu Quanming ([ € (), a Supervisor of the Company thus a
connected person of the Company, none of the participants is a connected person of the Company as defined unde

Chapter 14A of the Listing Rules. A total of 40,000 share options were granted to Mr. Zhu Yuping under the First
Grant of Share Options to the participants.

ANNUAL REPORT 2022 FLAT GLASS GROUP CO., LTD. 13
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Management Discussion and Analysis

Exercise price and exercise period

RMB44.02 per share. In the event of capitalization of capital reserves, bonus issue, dividend distribution, subdivisior
or consolidation of shares, rights issue, etc. of the Company during the period from the date of the announcemer
of the Scheme to the completion of share registration of share options by the participants, the exercise price an
the total number of underlying shares involved would be adjusted in accordance with the Scheme.

For details of the exercise period of the First Grant of Share Options, please refer to the descriptions above.
Closing price of the A shares on the date of immediately before the date of grant

RMB46.55 per share

Source of shares

A shares of the Company to be directly issued to the participants by the Company

Vesting period

All share options granted to the participants are subject to different vesting periods, and each of them commence
on the date on which the registration of the grant of share options is completed. The interval between the Date ¢
Grant and the first exercise date shall not be less than 12 months.

The participants of the Scheme may exercise share options upon the expiration of the vesting period. The exercise de
must be a trading day within the validity period of the Scheme, and shall not fall within the period prohibited from
exercising rights of share options by the listing rules of the stock exchange where the Company’s Shares are listel

The total outstanding share options as at both 1 January 2022 and 31 December 2022 were 5,341,072. For the d
of grant, vesting period, exercise period and exercise price of the relevant outstanding options as at 31 Decemb
2022, please refer to the above paragraphs. In 2021, the Board granted 5,341,072 share options to 288 participal
under the first grant. Before completion of registration of the share options on 13 January 2022, 5 participants gavi
up their entittement where 95,600 share options were cancelled, resulting in the adjusted number of participants &
283 with the adjusted first grant of share options as 5,245,472 share options. During the Reporting Period, ther
were no options granted or exercised under the Scheme. According to the Scheme, participants who will be grante
with the reserved share options shall be ascertained within 12 months after the consideration and approval of th
Scheme by the shareholders’ general meeting. During the Reporting Period, as no participants are ascertained af
the lapse of 12 months, the reserved share options, i.e. 606,786 share options, lapsed.

FLAT GLASS GROUP CO., LTD. ANNUAL REPORT 2022
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Management Discussion and Analysis

Future prospect

Although the high price of silicon materials has been the bottleneck of the development of the photovoltaic industry for
two years, with the gradual release of new capacity and the completion of the overhaul and resumption of productior
the incremental release breaks the bottleneck, driving the price to drop, and promoting the price in the industrial chai
to fall in competition. As such, the Company will further stimulate the downstream demand, especially the demand for
large-scale centralized power stations, so as to continue to drive the demand for photovoltaic glass.

Looking into 2023, the Group will continue to optimize the production line to improve the operation efficiency while
expanding the production capacity of photovoltaic glass and enhancing the research and development to improve tt
light transmittance of glass, in an effort to cater with the requirements of downstream demand for diversification of
photovoltaic glass. According to the statistics of the development roadmap of China’s photovoltaic industry from 2022
to 2023, due to the increase in demand for double-sided modules in the market, the market share of front panel glass wi
a thickness of 2.00mm in 2022 reached 39.7%, while the market share of front panel glass with a thickness of 3.2mr
fell to 59.3%; It is forecasted that photovoltaic glass will continue to develop towards lightweight and thinness, and the
market penetration of double-glass will be further improved. Therefore, the Group will strive to advance in line with the
development of industry demand by improving the ability of product line deployment, and providing high-quality products
to meet downstream demand. Moreover, the Group will spare no effort to continuously improve the process, refine th
melting furnace technology, reduce the comprehensive energy consumption per unit, improve the finished rate of P\
glass products, so as to constantly reduce cost and increase efficiency, thereby ensuring the sustainable developm
capacity and competitiveness of the Group in the global PV glass market.

FINANCIAL PERFORMANCE

Benefited from the ramp-up of new capacity and strong increase in demand of PV industry, the Group’s operating revenu
reached a record high in FY2022. For FY2022, the operating revenue of the Group for FY2022 was approximately
RMB15,460.84 million, representing an increase of 77.44% as compared to RMB8,713.23 million for FY2021. The net
profit attributable to equity owners of parent company remained stable due to the increasing supply in the industry and th
rise of production costs. The net profit attributable to Shareholders of the parent company for FY2022 was RMB2,122.7¢
million, representing an increase of 0.13% as compared to RMB2,119.92 million for FY2021.

Revenue

The operating revenue of the Group for FY2022 was approximately RMB15,460.84 million, representing an increase
of 77.44% as compared to RMB8,713.23 million for FY2021. Revenue from PV glass for FY2022 was RMB13,681.80
million, representing an increase of 92.12% as compared to RMB7,121.64 million for FY2021. On the one hand, sale:
prices decreased due to the impact of the rapid expansion of production capacity in PV industry. On the other hand, tt
energy crisis caused by the tense situation of the Russian-Uzbekistan war and the rising energy price prompted vario
countries to speed up the construction of photovoltaic power stations. In addition, as the robust growth of the installe
capacity in the downstream photovoltaic industry led to a substantial increase in the demand for photovoltaic glass, th

FLAT GLASS GROUP CO., LTD. ANNUAL REPORT 2022



The following table set forth the breakdown of our revenue for the years indicated:

For the year ended 31 December

2022 2021

(Audited) (Audited)

(RMB’000) (RMB’000)

Categories of goods

PV glass 13,681,797.76 7,121,636.84
Float glass 334,992.00 393,531.13
Household glass 349,913.72 380,740.72
Architectural glass 595,576.94 711,402.30

Mining business 1
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Management Discussion and Analysis

Gross profit and gross profit margin

For FY2022, the gross profit of the Group increased by 10.34% from RMB3,092.84 million in FY2021 to RMB3,412.65

million, and the gross profit margin declined to 22.07% (FY2021: 35.50%). The increase in gross profit was mainly due
to the increase in sales volume resulted from the release of new production capacity of PV glass. The decrease in grc
profit margin was mainly due to the significant increase in raw material and energy costs and the increase in sales pric
restrained by the acceleration of PV glass production, resulting in the gross profit margin of the Group’s solar glas:
business being lower than that in 2021. Gross profit margin was significantly lower than that of 2021 due to a downturr

real estate market and decrease in float and architecture glass.

For the year ended 31 December

PV glass

Float glass
Household glass
Architectural glass
Mineral products
Other business

Total

2022 2021

(Audited) (Audited)
Gross profit Gross profit
Gross profit margin Gross profit margin
(RMB’000) (%) (RMB’000) (%)
3,189,815.31 23.31 2,542,191.96 35.70
-68,001.99 -20.30 152,851.85 38.84
62,836.00 17.96 116,954.20 30.72
83,850.59 14.08 234,886.13 33.02
104,502.11 23.78 38,020.39 57.30
39,650.33 67.02 7,931.58 20.05
3,412,652.35 22.07 3,092,836.11 35.50%

FLAT GLASS GROUP CO., LTD. ANNUAL REPORT 2022



Finance costs

For FY2022, financial costs of the Group amounted to RMB240.43 million, representing an increase of 357.79% from
RMB52.52 million in FY2021. On the one hand, the increase in bank borrowings due to the acquisition of Sanli Mining
and Dahua Mining as well as the increased demand for working capital; on the other hand, the increase in bond interes
due to the non-public issuance of A share convertible bonds by the Company, and exchange gains offset the increase i
certain financial expenses. The primary economic environment in which the principal subsidiary of our Company operates
is the PRC and its functional currency is RMB. However, certain sales and purchases of the Group are denominated ir
United States dollars, Euros and VDN, which expose the Group to foreign currency risk.

The interest rate of bank loans ranged from 0.79% to 4.70% in FY2022, as compared to the interest rate ranging from
0.79% to 4.90% in FY2021.

Income tax

For FY2022, the income tax of the Group amounted to RMB30.10 million, representing a decrease of 88.44% from
RMB260.30 million in FY2021. Pursuant to the Announcement of the Ministry of Finance, the State Taxation Administration

and the Ministry of Science and Technology on Enhancement of the Pre-tax Deduction in Support of Scientific and
Technological Innovation (No. 28 2022), high-tech enterprises of the Group enjoy the relevant preferential tax policies.
Therefore, the actual tax rate decreased from 10.94% in FY2021 to 1.40% in FY2022. Details of tax incentives of the
Company and certain subsidiaries are set out in Note (VI) 54 to the financial information set out in this announcement.

Capital expenditures

During the Reporting Period, total capital expenditures of the Group amounted to approximately RMB8,071.33 million
(FY2021: RMB3,768.70 million), involving the purchase of fixed assets, construction in progress and intangible assets,
which mainly included the project of phase Il, Ill of Anhui production base and phase Il of Jiaxing production base.
Assets and equity

Total assets of the Group increased from RMB20,082.92 million as at 31 December 2021 to RMB32,381.72 million as at
31 December 2022. Shareholders’ equity increased from RMB11,810.17 million as at 31 December 2021 to RMB14,032.45
million as at 31 December 2022.

Financial resources and liquidity

During the Reporting Period, the Group increased its bank borrowing by RMB8,548.82 million and repaid debts of
RMB4,050.79 million. For FY2022, the Group’s financial liquidity and financial performance remained in a satisfactory

condition. For FY2022, the Group’s main sources of funding were including the issuance of A share convertible bonds,
cash from operating activities and credit financing provided by banks.
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EBITDA and net profit

For FY2022, EBITDA of the Group (earnings before interests, taxes, depreciation and amortization) increased by
RMB765.25 million from RMB2,979.31 million for FY2021 to RMB3,744.56 million. For FY2022, the EBITDA margin
of the Group was 24.22% and the EBITDA margin was 34.19% for the same period in 2021.

As a result of the foregoing, the net profit increased by RMB2.86 million, or 0.13%, from RMB2,119.92 million for
FY2021 to RMB2,122.78 million for FY2022.

Gearing ratio

As at 31 December 2022, the gearing ratio (gearing ratio equals total debt divided by total assets as of the end of the ye
or period multiplied by 100%. Total debt includes all interest-bearing bank and other loans of the Group) was 56.67%
increased by 15.48 percentage point as compared to 41.19% as at 31 December 2021, mainly due to the increase in b
borrowings and the issuance of A share convertible bonds.

Bank loans

As at 31 December 2022, bank loans of the Group amounted to RMB8,244.07 million, which increased by RMB4,106.1¢€
million, or 99.23% as compared to approximately RMB4,137.91 million